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INDEPENDENT AUDITORS’ REPORT

Board of Directors
California Maritime Academy Foundation, Inc.
Vallejo, California

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of the business-type activities of California
Maritime Academy Foundation, Inc., a component unit of California Maritime Academy, as of and for
the year ended June 30, 2023, and the related notes to the financial statements, which collectively
comprise California Maritime Academy Foundation, Inc.'s basic financial statements as listed in the
table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the business-type activities of California Maritime Academy Foundation, Inc. as of
June 30, 2023, and the changes in financial position, and cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of California Maritime Academy
Foundation, Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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Board of Directors
California Maritime Academy Foundation, Inc.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about California Maritime Academy
Foundation, Inc.'s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of California Maritime Academy Foundation, Inc.'s internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the entity’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2023

Capital Assets

Capital assets as of June 30, 2023, consisted of the following:

Beginning Ending

Balance Additions Deletions Balance
Land $ 775929 3 - $ - % 775,929
Vessels 19,570,000 1,129,000 1,655,000 19,044,000
Building 1,163,894 - - 1,163,894
Total 21,509,823 1,129,000 1,655,000 20,983,823
Less: Accumulated Depreciation (5,720,694) (3,585,546) (9,306,240)
Total Capital Assets, Net $ 15,789,129 $ (2,456,546) $ 1,655,000 _$ 11,677,583

Contacting the Foundation’s Financial Management

These basic financial statements are intended to provide students, taxpayers, investors, and creditors
with a general overview of California Maritime Academy Foundation, Inc. ‘s finances. Questions about
this report should be directed to the California Maritime Academy Foundation, Inc. at 200 Maritime

Drive, Vallejo, California 94590.
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CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
STATEMENT OF NET POSITION
JUNE 30, 2023

ASSETS
Current Assets:

Cash and Cash Equivalents

Short-Term Investments

Accounts Receivable

Lease Receivables, Current Portion

Promises to Give, Current Portion
Total Current Assets

Noncurrent Assets:
Restricted Cash and Cash Equivalents
Promises to Give, Net of Current Portion
Lease Receivables, Net of Current Portion
Endowment Investments
Capital Assets, Net
Total Noncurrent Assets

Total Assets

LIABILITIES
Current Liabilities:
Accounts Payable Related Parties
Deposits
Other Liabilities
Total Current Liabilities

DEFERRED INFLOW OF RESOURCES
Leases

NET POSITION
Net Investment in Capital Assets
Restricted for:
Nonexpendable - Endowments
Expendable - Other
Unrestricted

Total Net Position

See accompanying Notes to Financial Statements.

®

$

920,765
6,137,912
9,164
2,027,111
54,690

9,149,642

2,914,584
107,000
646,545

11,115,529
11,677,583

26,461,241

35,610,883

115,109
2,375,370
54,906

2,545,385

2,656,114

11,677,583

11,115,529
6,504,111
1,112,161

$ 30.409,384



CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2023

REVENUES
Operating Revenue:
Vessel Lease Revenue
Management Fee
Other Operating Revenue
Total Operating Revenue

EXPENSES
Operating Expenses:
Student Grants and Scholarships
Auxiliary Enterprise Expenses
Depreciation and Amortization
Total Operating Expenses

OPERATING LOSS
NONOPERATING REVENUES (EXPENSES)

Gifts, Noncapital

Gifts, Capital Related

Investment Income, Net

Endowment Income, Net

Gain on Sales of Assets Held for Sale

Total Nonoperating Revenues

CHANGE IN NET POSITION

Net Position - Beginning of Year

NET POSITION - END OF YEAR

See accompanying Notes to Financial Statements.

©

$

2,271,847
212,405
55,936

2,540,188

504,809
7,471,856
3,585,546

11,562,211

(9,022,023)

1,408,274
1,154,000
242,453
810,523
377,908

3,993,158

(5,028,865)

35,438,249

$ 30,409,384










NOTE 1

CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

The California Maritime Academy Foundation, Inc. (the Foundation) was established in 1972
as a nonprofit, tax-exempt, charitable, and educational organization. The Foundation’s
mission is to support, with pride, the California Maritime Academy (the Academy) located in
Vallejo, California, with resources to enhance the educational experience of its students.

The Foundation is tax-exempt under Internal Revenue Code Section 501(c)(3) for federal
income taxes, as well as the related provisions for state income tax purposes.

The Foundation's operations center on fundraising activities for the benefit of the Academy.
Individuals, corporations, and organizations support the Foundation by donations given in
many ways: gifts of sail and power boats, stocks, real estate, maritime training equipment,
and other capital assets. Donations are made for endowments, scholarships, the sailing
program, classroom/laboratory equipment, and for unrestricted use. Specific donations are
applied according to the wishes of the donor. The Foundation also conducts an annual fund
drive through which employers, alumni, and friends, both individual and corporate,
contributing matching gifts.

Reporting Entity

The Foundation is an affiliated organization component unit of the Academy. As such, the
Foundation’s financial data will be included in the financial statements of the Academy.

Basis of Presentation

The financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America, as prescribed by the Governmental
Accounting Standards Board (GASB).

The accompanying financial statements have been prepared on the accrual basis. The
Foundation reports as a Business-Type Activity and, accordingly, has reported its activities
within a single column in the basic financial statements.

The Foundation’s policy for defining operating activities as reported on the statement of
revenues, expenses, and changes in net position are those that generally result from
transactions such as payments received for providing services and payments made for
services or goods received. Nearly all of the Foundation’s expenses are from exchange
transactions. Certain significant revenue streams relied upon for operations are recorded as
nonoperating revenue as defined by GASB, including gifts and investment income.

(12)



NOTE 1

CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Presentation (Continued)

The Foundation has adopted GASB Statement No. 33, Accounting and Financial Reporting
for Nonexchange Transactions, GASB Statement No. 35, as amended by GASB Statements
No. 37, Basic Financial Statements - and Management’'s Discussion and Analysis - for State
and Local Governments: Omnibus and GASB Statement No. 38, Certain Financial
Statement Note Disclosures. GASB Statement No. 33 requires that unconditional promises
to give be recorded as receivables and revenue when the Foundation has met all applicable
eligibility requirements. This statement also requires that unspent cash advances received
for sponsored programs be recorded as deferred revenue rather than as restricted
expendable net assets. GASB Statement No. 35 established standards for external financial
reporting for public colleges and universities and requires that resources be classified for
accounting and reporting purposes into the following four net position categories: Invested in
Capital Assets; Restricted, Nonexpendable; Restricted, Expendable; and Unrestricted.

When both restricted and unrestricted resources are available for use, it is the Foundation's
policy to use restricted resources first, then unrestricted resources as they are needed.

In accordance with GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources, and Net Position, the Foundation reports
separate sections for Deferred Outflows of Resources and Deferred Inflows of Resources,
when applicable.

Deferred Outflows of Resource represent outflow of resources (consumption of net
position) that apply to future periods and that, therefore, will not be recognized as an
expense until that time.

Deferred Inflows of Resources represent inflow of resources (acquisition of net
position) that apply to future periods and that, therefore, will not be recognized as
revenue until that time.

Classification of Current and Noncurrent Assets (Other than Investments) and
Liabilities

The Foundation considers assets to be current that can reasonably be expected, as part of
its normal business operations, to be converted to cash and be available for liquidation of
current liabilities within 12 months of the statement of net position date. Liabilities that
reasonably can be expected, as part of normal Foundation business operations, to be
liquidated within 12 months of the statement of net position date, are considered to be
current. All other assets and liabilities are considered to be noncurrent. For clarification of
current and noncurrent investments, see the investment accounting policy.

Net Position
The Foundation’s net position is classified into the following net position categories:

Net Investment in Capital Assets

Capital assets, net of accumulated depreciation and outstanding principal balances of
debt attributable to the acquisition, construction, or improvement of those assets.
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NOTE 1

CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Capital Assets

Acquisitions of capital assets of $5,000 or more are capitalized. Capital assets are stated at
cost or, if donated, at the acquisition value at the date of donation. Expenses for
maintenance and repairs are charged against operations. Depreciation is computed using
the straight-line method over the estimated useful lives of the related assets of 4 years
(vessels) and 30 years (buildings). In accordance with instructions from the California State
University System, depreciation expense is shown separately in the schedule of revenues,
expenses, and changes in net position, rather than being allocated among other categories
of operating expenses.

Promises to Give

The Foundation receives promises to give and bequests of financial support from
corporations, foundations, and individuals. Revenue is recognized when a promise to give
representing an unconditional promise to pay is received and all eligibility requirements,
including time requirements, have been met. In the absence of such promise, revenue is
recognized when the gift is received. Endowment promises that do not meet requirements,
as defined by GASB Statement No. 33, and are not recorded as assets until the related gift
is received.

An allowance for uncollectible promises to give is provided based on management’s
judgment of potential uncollectible promises. The allowance determination includes such
factors as prior collection history, type of gift, and nature of fundraising. There was no
allowance at June 30, 2023.

In-Kind

Values assigned to in-kind contributions and the related expenses are based on federal
guidelines. In accordance with those guidelines, values are based upon estimated area-wide
averages for purchased services, facilities, or supplies of a similar type. In-kind contributions
and expenses are recorded when used in the program and are not carried forward.

Classification of Revenue and Expenses

The Foundation considers operating revenue and expenses in the statement of revenues,
expenses, and changes in net position to be those revenues and expenses that result from
exchange transactions or from other activities that are connected directly to the
Foundation’s primary functions. Exchange transactions include charges for services
rendered and the acquisition of goods and services. Certain other transactions are reported
as nonoperating revenue and expenses in accordance with GASB Statement No. 35. These
nonoperating activities include net investment income, gifts, both capital and noncapital, and
any gains or losses on the sale of assets held for sale.

Risk Financing Activities

The Foundation is exposed to various risks of loss related to torts: theft of, damage to, and
destruction of assets; errors and omissions; and natural disasters for which the Foundation
carries commercial insurance. The Foundation has not had any significant reduction in
insurance coverage, and there have been no claims in excess of coverage, in any of the
past three years.
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NOTE 2

CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

INVESTMENTS (CONTINUED)

Concentration of Credit Risk (Continued)
Investments by Classification:

Current Portion $ 6,137,912
Noncurrent Portion 11,115,529
Total $ 17,253,441

Investment income is summarized as follows:

Interest and Dividend Income $ 388,118
Net Unrealized Loss 659,303
Net Realized Loss 5,655

Total $ 1,052,976

The Foundation follows the provisions of GASB No. 72 for fair value measurements of
financial assets and financial liabilities and for fair value measurements that are recognized
or disclosed at fair value in the financial statements on a recurring basis. GASB No. 72
establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets (Level 1 measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level 3 measurements). The three
levels of the fair value hierarchy are as follows:

Level 1 — inputs are quoted prices (unadjusted) in active markets for identical assets that
the Foundation has the ability to access at the measurement date.

Level 2 — inputs are inputs other than quoted prices included within level 1 that are
observable for the asset, either directly or indirectly.

Level 3 — inputs are unobservable inputs for the asset.

The following table sets forth by level, within the fair value hierarchy, the Foundation's
investments at fair value measurements at June 30, 2023:
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U.S. Agency Securities
Municipal Bonds
Corporate Bonds

Mutual Funds

Exchange Traded Funds
Equity Securities
Alternative Investments
Money Market Funds

CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023

Fair Value Measurements at Report Date Using

Quoted
Prices in Significant
Active Markets Other Significant Investments
for Identical Observable  Unobservable Investments Not Subject
Assets Inputs Inputs Measured at To Fair
Total (Level 1) (Level 2) (Level 3) NAV Value Level
$ 1401809 $ 1,401,809 $ - $ -8 - 3 -
384,596 384,596 - - - -
899,558 899,558 - - - -
5,869,709 5,869,709 - - - -
4,557,851 4,557,851 - - - -
2,790,006 2,790,006 - - - -
998,201 - - - 998,201 -
351,711 - - - - 351,711
$ 15,903,529 $ - $ - $ 998,201 $ 351,711

Total Assets at Fair Value $ 17,253,441
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CALIFORNIA MARITIME ACADEMY FOUNDATION, INC.
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2023

NOTE9 ENDOWMENT (CONTINUED)

In accordance with SPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund.

The purposes of the Foundation and the donor-restricted endowment fund.
General economic conditions.

The possible effect of inflation and deflation.

The expected total return from income and the appreciation of investments.
Other resources of the Foundation.

The investment policies of the Foundation.

Nogo,rwhE

Changes in the endowment net position for the year ended June 30, 2023 were as follows:

Endowment Net Position - Beginning of Year $ 12,264,913
Contributions and Donations 451,267
Investment Income, Net 810,523
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
California Maritime Academy Foundation, Inc.
Vallejo, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of California Maritime
Academy Foundation, Inc., as of and for the year ended June 30, 2023, and the related notes to the
financial statements, and have issued our report thereon dated October 23, 2023.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered California Maritime
Academy Foundation, Inc.‘s internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of California Maritime Academy Foundation, Inc.'s internal control. Accordingly, we do not
express an opinion on the effectiveness of California Maritime Academy Foundation, Inc.'s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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