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Report on Summarized Comparative Information
We have previously audited California Maritime Academy Foundation, Inc.’s 2018 financial statements, and expressed 
an unmodified audit opinion on those audited financial statements in our report dated August 31, 2018. In our 
opinion, the summarized comparative information presented herein as of and for the year 
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This section of California Maritime Academy Foundation, Inc.’s (the Foundation) annual financial report presents 
management’s overview and analysis of the financial activities of the Foundation for the fiscal year ended June 30, 
2019. We encourage the reader to consider the information presented here in conjunction with the financial 
statements taken as a whole.
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This discussion and analysis is intended to serve as an introduction to the Foundation’s audited financial 
statements, which are comprised of the basic financial statements (pages 6-10) and the footnotes and 
supplemental schedules (pages 11-26). This annual report is prepared in accordance with the Governmental 
Accounting Standards Board Statement 35, Basic Financial Statements – and Management’s Discussion and Analysis – for 
Public Colleges and Universities. This is designed to improve the usefulness of the report to the primary users of these 
documents. The Business-Type Activity (BTA) reporting model used is best to represent the activities of the 
California Maritime Academy (the Academy) and its auxiliaries. The Foundation is one auxiliary of the Academy.

The required financial statements include the Statement of Net Position; the Statement of Revenues, Expenses 
and Changes in Net Position; and Statement of Cash Flows. These statements are supported by notes to the 
financial statements, supplementary detail and/or statistical information, and this summary. All sections must be 
considered together to obtain a complete understanding of the financial picture of the Foundation.

Statement of Net Position:  

This statement includes all assets and liabilities using the accrual basis of accounting as of the statement date. The 
difference between the two classifications is represented as “Net Position”; this section of the statement identifies 
major categories of restrictions on these assets and reflects the overall financial position of the Foundation as a 
whole.

Statement of Revenues, Expenses and Changes in Net Position:  

This statement presents the revenues earned and the expenses incurred during the year using the accrual basis of 
accounting. Under the accrual basis, all increases or decreases in net position are reported as soon as the 
underlying events occur, regardless of the timing of the cash flow. Consequently revenues and/or expenses 
reported during this fiscal year may result in changes to cash flow in future periods.

Statement of Cash Flows:

This statement reflects inflows and outflows of cash, summarized by operating, capital, financing and investing 
activities. The direct method was used to prepare this information, which means that gross rather than net 
amounts were presented for the year’s activities.

Statement of Revenues and Expenses – Budget to Actual:

This is supplementary information for analysis purposes only.

Notes to the Financial Statements:  

This additional information is essential to a full understanding of the data reported in the basic financial 
statements.

Supplemental Information:  

This is offered to support the required financial statements, to fulfill understanding of the operating units within 
the Foundation.
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NOTE 4 - CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivalents

As of June 30, 2019 and June 30, 2018, cash and cash equivalents were $2,700,262 and $3,267,972, 
respectively. The corresponding bank balance was $2,661,197 for 2019 and $3,288,216 in 2018. 
The differences between the cash and cash equivalents balance and the bank balance are related to 
deposits in transit and outstanding checks. The bank insures $250,000 by federal depository 
insurance. The balance is uninsured and held by the financial institutions in the Foundation’s name. 
It is the opinion of management that the uninsured portion is not of particular concern at this time 
due to the solvency of the financial institutions.

Custodial Credit Risk - Deposits

In the case of deposits, this is the risk that in the event of bank failure, the Foundation’s deposits
may not be returned to it. As of June 30, 2019 and June 30, 2018, $2,411,197 and $3,038,216, 
respectively, of the bank balances was exposed to custodial credit risk because it was uninsured and 
collateralized with securities held by the pledging financial institution’s trust department or agent, 
but not in the Foundation’s name.

Restricted Cash and Cash Equivalents

The Foundation has restricted cash or cash equivalents in the amounts of $892,503 and $1,337,572
as of June 30, 2019 and June 30, 2018, respectively, in the Endowment Fund.

Cash balances as of June 30 are as follows:

2019 2018

First Bank $        1,807,759 $        1,930,400

First Bank (Restricted Cash) 385,232 420,317

UBS Financial Money Market (Restricted Cash)             507,271             917,255

Total $        2,700,262 $        3,267,972

Investments

Investment Policy
The primary investment objectives are to preserve the purchasing power of the assets throughout 
time and to provide a stable flow of annual resources for the Foundation’s scholarship program. 
The Investment Manager(s) must properly balance the following overall objectives: income, 
growth, liquidity, and safety. The pursuit of the foregoing objectives must be consistent with the 
Foundation’s desire to obtain consistent returns through conservative investments with the 
acceptance of prudent investment risks and the rejection of those investment activities deemed to 
be too speculative in nature.
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NOTE 7 - LONG-TERM DEBT OBLIGATIONS

The Foundation administers a charitable gift annuity which provides for the payment of 
distributions to designated beneficiaries over the beneficiary’s lifetime. At the end of the term, the 
remaining assets are available for the Foundation’s use. The portion of the annuity attributable to 
the present value of the future benefits to be received by the Foundation is recorded in the 
statement of revenues, expenses and changes in net position as a contribution. Assets held in the 
charitable gift annuity are reported at fair market value in the statement of net position. The 
present value of the estimated future payments is calculated using the appropriate discount rate and 
applicable mortality tables.

The charitable gift annuity receivable at June 30 is as follows:

                 2019 2018

Annuity receivable $            65,057 $            65,057

Less: current year contributions             (46,153)             (39,508)

Present value of the estimated future payments 18,904 25,549

Less: current portion               (2,088)               (3,572)

Annuity payable $            16,816 $            21,977

Long-term debt obligations as of June 30 are as follows:

Balance
6/30/18 Additions Reductions

Balance 
6/30/19

Current 
Portion

Long-term debt obligations $    25,549 $             - $    (6,645) $    18,904 $     2,088

Contingent payments for the annuity payable are as follows:

Fiscal Year Ending June 30           Principal            Interest

2020 $                2,088 $                2,325

2021 1,954 2,460

2022 1,828 2,586

2023 1,710 2,704

2024 1,599 2,815

2025 – 2029 6,578 15,490

2030 – 2034 2,967 11,701

2035 – 2039                   180                1,102

    Total $              18,904 $             41,183
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NOTE 9 - ENDOWMENTS (concluded)

In accordance with SPMIFA, the Foundation considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 

(1) The duration and preservation of the fund 
(2) The purposes of the Foundation and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources of the Foundation
(7) The investment policies of the Foundation

Changes in the endowment net position for the year ended June 30, 2019 were as follows:

From time to time, the fair value of assets associated with individual donor restricted endowment 
funds may fall below the level SPMIFA requires the Foundation to retain as permanently restricted. 
Deficiencies of this nature result from unfavorable market fluctuations. There were no deficiencies 
as of June 30, 2019.

The endowment net position is presented in the Statement of Net Position as follows:

Account balances as of  6/30/18 $      8,710,747
Contributions and donations 309,562
Investment income 320,969
Scholarships and other expenses (257,778)
Transfers            200,595
Account balances as of 6/30/19 $       9,284,095

Restricted cash and cash equivalents $         892,503
Endowment investments 8,354,342
Pledges receivable             37,250
    Total $      9,284,095



Schedule 1

Operating Marine Trust Endowment

Fund Fund Fund Fund Total

ASSETS

Current assets:

Cash and cash equivalents 541,055$      595,406$      671,298$      -$             1,807,759$   

Short-term investments 13,799          250,000        670,079        -               933,878        

Accounts receivable, net -               35,832          -               -               35,832          

Pledges receivable, net 33,410          22,000          110,377        37,250          203,037        

Total current assets 588,264        903,238        1,451,754     37,250          2,980,506     

Non-current assets:

Restricted cash and cash equivalents -               -               -

-               2,041,563     65,057          9,246,845     11,353,465   

Total assets 588,264        2,944,801     1,516,811     9,284,095     14,333,971   

LIABILITIES

Current liabilities:

Accounts payable 14,662          11,000          70                -               25,732          

Accounts payable - CMA 172,057        -               -               -               172,057        

Long-term debt obligations - current portion -               -               2,088            -               2,088            

Other liabilities -               39,830          -               -               39,830          

Total current liabilities 186,719        50,830          2,158            -               239,707        

Non-current liabilities:

Long-term debt obligations - net of current portion -               -               16,816          -               16,816          

Total non-current liabilities -               -               16,816          -               16,816          

Total liabilities 186,719        50,830          18,974          -               256,523        

NET POSITION

Net investment in capital assets -               2,041,563     -               -               2,041,563     

Restricted for:

Nonexpendable - endowments -               -               -               9,284,095     9,284,095     

Expendable:

Other -               -               1,497,837     -







Schedule 4

NOTE 3.1 - COMPOSITION OF CAPITAL ASSETS

Transfers of

Balance Completed Balance

June 30, 2018 Additions Reductions CWIP June 30, 2019

Depreciable/amortizable capital assets:

Vessels 5,006,000$   840,500$      (2,270,000)$  -$             3,576,500$   

Personal property:

Equipment 31,340          -               -               -               31,340          

Total depreciable/amortizable capital assets 5,037,340     840,500        (2,270,000)    -               3,607,840     

Total capital assets 5,037,340     840,500        (2,270,000)    -               3,607,840     

Less accumulated depreciation/amortization:

Vessels (1,866,300)    (1,199,263)    1,530,626     -               (1,534,937)    

Personal property:

Equipment (31,340)         -               -               -               (31,340)         

Total accumulated depreciation/amortization (1,897,640)    (1,199,263)    1,530,626     -               (1,566,277)    

Total capital assets, net 3,139,700$   (358,763)$     (739,374)$     -$             2,041,563$   

NOTE 3.2 - DETAIL OF DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation and amortization expense related to capital assets 1,199,263$   

Amortization expense related to other assets -               

Total depreciation and amortization 1,199,263$   

NOTE 4 - LONG-TERM LIABILITIES

Balance Balance Current Noncurrent

June 30, 2018 Additions Reductions June 30, 2019 Portion Portion

Long-term debt obligations:

Other:

Charity gift annuity payable 25,549$        -$             (6,645)$         18,904$        2,088$          16,816$        

Total long-term debt obligations 25,549          -               (6,645)          18,904          2,088            16,816          

Total long-term liabilities 25,549$        -$             (6,645)$         18,904$        2,088$          16,816$        

NOTE 5 - CAPITAL LEASE OBLIGATIONS SCHEDULE

None

California Maritime Academy Foundation, Inc.
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Schedule 6

NOTE 9 - NATURAL CLASSIFICATIONS OF OPERATING EXPENSES

Scholarships Supplies and Depreciation Total

Benefits - and Other and Operating

Salaries Other Fellowships Services Amortization Expenses

Instruction -$             -$             -$             -$             -$             -$             

Research -               -               -               -               -               -               

Public service -               -               -               -               -               -               

Academic support -               -               -               -               -               -               

Student services -               -               -               -               -               -               

Institutional support -               -               -               -               -               -               

Operation and maintenance of

plant -               -               -               -               -               -               

Student grants and scholarships -               -               437,448        -               -               437,448        

Auxiliary enterprise expenses -               -               -               1,296,218     -               1,296,218     

Depreciation and amortization -               -               -               -               1,199,263     1,199,263     

Total operating expenses -$             -$             437,448$      1,296,218$   1,199,263$   2,932,929$   

NOTE 10 - DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

None

California Maritime Academy Foundation, Inc.
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Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose.

R.J. Ricciardi, Inc.
R. J. Ricciardi, Inc.
Certified Public Accountants

San Rafael, California
August 29, 2019


